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Drinking Water State Revolving Fund 

Clean Water State Revolving Fund 
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Agenda 

 Program Overview 

 CWSRF Changes 

 Bond Counsel 

 IUP/PPL 

 Loan Application Package / Supplemental 

 Facility Plan & Environmental Approval  
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Agenda 

 SRF Plans / Specs Approval 

 Bid Review and Contract Award 

 Construction Phase 

 SRF Request for Payments 

Ongoing SRF Requirements 
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SRF  Program Overview 

David Bruschwein 

DeAnn Ament 



SRF Overview 

 Program History 

 Fund Sources and Uses 

 Eligible/Ineligible Projects/Costs 

 Loan Forgiveness 

 Green Project Reserve (GPR) 

Misc. 

 Capital Financing Program (CFP) 
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Program History 
CWSRF 

 Started in 1987 through the Clean Water Act 

 Loan (2.5% Total Rate effective as of 1/1/2012) 

 2.0% interest rate 

 0.5% administrative fee 

Maximum of 30 years or useful life of project, 
whichever is shorter 

 3.5% Total Effective Interest Rate for systems that 
do not qualify for tax exempt status 
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Program History 
DWSRF 

 Authorized under the 1996 amendments to 
the Safe Drinking Water Act (SDWA) 

 Loan (2.5% Total Rate effective as of 1/1/2012) 

 2.0% interest rate 

 0.5% administrative fee 

 Maximum of 30 years or useful life of project, 
whichever is shorter 

 3.5% Total Effective Interest Rate for systems that 
do not qualify for tax exempt status 
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Sources and Uses of Funds 

 Sources of funds 

Capitalization Grants from EPA 

Bond proceeds 

Repayments 

 State match 

 Transfers between SRF programs 
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Sources and Uses of Funds 

 Uses of funds 

 Loans 

 Program administration 

 PWSS administration (DWSRF only) 

 Small system technical assistance (DWSRF only) 

Nonpoint source loans (CWSRF only) 
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CWSRF Eligible Projects 

Wastewater treatment,  Secondary & Advanced 

 Infiltration/Inflow correction 

 Sewer rehabilitation 

 Interceptor sewers 

 Combined Sewer Overflow (CSO) abatement 

 Storm sewer control 

 Recycling/Reuse of wastewater 

Nonpoint source activities 
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CWSRF Ineligible Projects/Costs 

 Collection systems for new growth areas 

Operation and maintenance costs 
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DWSRF Eligible Projects 

 Address SDWA exceedances 

 Prevent future SDWA exceedances 

 Replace aging infrastructure 

 Buy/finance existing debt obligations 
(refinance) projects started after July 1993 

 Restructure and consolidate water supplies 

 Purchase a portion of another systems capacity 
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DWSRF Ineligible Projects/Costs 

 Dams/rehabilitation of dams 

Water rights 

 Projects needed mainly for fire protection 

Operation and maintenance costs 

 Systems in significant noncompliance with 
SDWA 
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DWSRF Ineligible Projects/Costs 

 Drinking water monitoring costs 

 Projects primarily intended to serve future 
growth 

 Projects that lack adequate technical, 
managerial and financial capability 
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Loan Forgiveness 

 Federal requirement since ARRA 

Based on percentage of capitalization grant 

 

 Provided as loan forgiveness 

 

 Based on Relative Future Water/Wastewater 
Cost Index 
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Loan Forgiveness 

 Combination of loan and loan forgiveness 

 

 Per project cap on loan forgiveness (DWSRF) 

 

 Loan application and binding commitment 
deadline for loan forgiveness projects 
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Green Project Reserve 

 A portion of the CWSRF capitalization grant 
must be used for: 

Green (Stormwater) Infrastructure 

 Energy Efficiency 

Water Efficiency 

Other Environmentally Innovative Activity 
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Green Project Reserve 

 Eligibility of these components will be verified 

Only CWSRF eligible projects to date have been for 
recycled or advanced wastewater treatment and 
replacing water meters  

 Business case required with loan application 
for non-categorical  projects 
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Misc. SRF 

Used as match for other funding agencies 

 Federal funds vs non-federal fund 
requirement 

 Fund Priority List projects (not just Fundable 
List) 

Use of Capital Financing Program for interim 
financing 

 Prescreen project affordability 
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Advantages to using SRF funds 

 Eliminates negative carry 

 Borrowing and repayment flexibility 

Only pay interest on money drawn 

 Prepayments not allowed from bond proceeds 

No penalty for early payment from excess 
revenues 

Only cost of issuance is bond counsel 
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Capital Financing Program 

Offers financing for projects or improvements 
for which political subdivisions are legally 
authorized to borrow money. 

 The interest rates payable by a political 
subdivision are market rates which are set 
through a competitive bid process when the 
PFA issues and sells its bonds to fund the loan. 
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Questions? 
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CWSRF  
Changes 

Dave Bergsagel 



Legislative History 
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 2014 Water Resources Reform and 
Development Act (WRRDA) 

 Signed by President June 10, 2014 

 Includes two provisions affecting the SRF: 

 Amendments to Title I,II,V, and VI of the Federal 
Water Pollution Control Act 

 Title VI created the CWSRF 

 Creates the Water Infrastructure Finance and 
Innovation Authority (WIFIA) 

 



30 Year Loan Terms 
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Up to 30 years or the useful life of the project, 
whichever is shorter 

 If the principal repaid after year 20 is larger 
than the 20 year components, the project will 
qualify for a 30 year loan 

 The facility plan must include a breakdown of 
the useful life of components and their costs 

 



Land Purchase Eligibility 
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 Eligible expenses now include:   

 Leasing or fee-simple purchase of land 

 Surface and subsurface easements 

 This includes: 

 Land required to store equipment and materials during 
construction 

 Land required to locate eligible treatment or 
distribution/collection projects 

 Land for effluent application or recharge basins 

 



Equivalency 
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 Equivalency projects are “an amount made directly 
available by” the federal capitalization grant 

 North Dakota will select a single set of projects to 
satisfy all Federal equivalency requirements 

 Equivalency projects must comply with all of the 
following: 

 40 USC Chapter 11 Procurement for A/E contracts 

 Single Audit Act 

 Reporting Requirements 

 Federal Cross-Cutters 

 Disadvantaged Business Enterprise (DBE) 

 

 

 



Questions? 
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Bond Counsel 

Scott Wegner 

 
Arntson Stewart Wegner PC 

Bismarck, ND 
701-255-1008 

or 
Fargo, ND 

701-280-0195 
swegner@aswbondlaw.com 
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Intended Use Plan (IUP) & 
Project Priority List (PPL) 

Chuck Abel 



Ranking Process 

 Request for SRF projects 

 Ranking Questionnaire  

 Update Questionnaire (DWSRF) 

 Determine Points (DWSRF) 

Water quality 

Water quantity 

 Infrastructure adequacy 

Affordability 

 Safety and Miscellaneous 

 

 

February 11, 2015 SRF Old and New 31 



Ranking Process 
Memorandum 

 Potential loan recipients & interested parties 

 Request for Questionnaire – Deadline Date 

 Systems with new (unlisted) projects (DWSRF)  

 Systems with already-listed projects (DWSRF) 

All Projects (CWSRF) 

 

 

February 11, 2015 SRF Old and New 32 



Ranking Process 
Ranking Questionnaire 

 
 System information  

 System name 

Contact information 

 Project information 

 Project description 

Anticipated start dates 

 Green Project Reserve information (was 
discussed earlier)  
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Ranking Process 
Ranking Questionnaire (DWSRF) 

Water quality and quantity  

 Infrastructure adequacy 

 Affordability and project financial 
considerations 

Operator safety 

Miscellaneous 
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Ranking Process 
Ranking Questionnaire (DWSRF) 

 

 Regional and Rural Water Systems ONLY 

 Attachment 1 

 Pre-project & Post-project  

 Population served  

 Service connections  

Average annual charge for water service  
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Ranking Process 
Ranking Questionnaire (DWSRF) 

 

Miscellaneous 

 Is the purpose of your project primarily fire 
protection?    

 Fire protection is allowed if it is not the primary 
purpose of the project 
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Ranking Process 
Ranking Questionnaire 

 

 Fill out questionnaire Completely 

 Signature, date, phone number  

Mail the Questionnaire / Update 

 SRF Program, 918 E Divide Ave, 3rd Floor 
Bismarck, ND 58501-1947 

 701.328.5211  
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Ranking Process 
 

 Award ranking points 

 Comprehensive Project Priority List (PPL) 

 Fundable List (DWSRF) 

 Public hearing 

 State Water Commission approval (DWSRF) 

 EPA approval 
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DWSRF Ranking Process 

 Award Ranking Points 

 Water quality 

Regulatory issues 

Aesthetic issues (secondary) 

Water quantity (for credit you must provide 
documentation) 

 Affordability 

Community water systems 

Non-profit non-community water systems 
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DWSRF Ranking Process 
 Award Ranking Points 

 Infrastructure adequacy 

 Items A through P of Ranking Questionnaire 

 

 Consolidation or regionalization 

 

Operator safety 
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INTENDED USE PLAN 
IUP 

 

 IUP is a document provided to EPA on how we 
plan to administer the SRF Program  

 Project Priority List is an ordered ranking of 
eligible SRF projects 

 Fundable List is a DWSRF Federal requirement; 
but, we will work with you to fund a project 
that is ready to proceed   
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Questions? 
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Loan Application Package 

DeAnn Ament 



Application Process 

 Project must be on IUP/PPL 

 Political subdivision works with bond counsel 

 Application reviewed by PFA 

  Application reviewed by PFA’s Advisory 
Committee 

 Application reviewed by Industrial 
Commission (if over $1,000,000) 

 Bond documents filed with PFA 

 Political subdivision may submit loan draws 
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Loan Application Package 

 

 Financial capacity 

 

 Technical capacity (DWSRF) 

 

Managerial capacity (DWSRF) 
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Loan Application 
Financial 

 Contents and instructions 

 

 SRF program application 

 

 Budget sheet 
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Equals total on Budget Sheet - Page 7 
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Important Reminders 

 

  ALL items must be completed 

  Political subdivision responsibilities 

 Select & retain bond counsel 

  A letter is sent after the loan is approved 

  Loan draws must begin within a year of        
approval 
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Questions? 
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Loan Application Package 
Supplemental 

Chuck Abel 



Loan Application 
Attachment 

 Request for Supplemental Information 
(DWSRF Only) 

 Debarment And Suspension Certification 

 Pre-award Compliance Review Report 

 Resolution of Governing Body 
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ATTACHMENT 

Capability a.k.a. Capacity  

 

 Financial Capacity CWSRF & DWSRF (by PFA) 

 

 Technical Capacity (DWSRF only) 

 

Managerial Capacity (DWSRF only) 
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Technical Capacity 
 (DWSRF Only) 

 Schematic (rough sketch block diagram)  

 Source and finished water 

Quantity 

Quality   

Wellhead protection / Source water 
assessment programs 

 Documentation 
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Technical Capacity 
(DWSRF Only) 

 Infrastructure condition  

 Current and future adequacy 

 Class of water system 

Operator certification 

O & M manual 

 Emergency response plan 

 SDWA violations  
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Managerial Capacity 
(DWSRF Only) 

Ownership accountability 

 Identify operator(s) & specific job descriptions 

 Continuing Education Credits 

 Responsibility to establish policies 

Written policies 
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CERTIFICATION REGARDING 
DEBARMENT, SUSPENSION, AND OTHER RESPONSIBILITY MATTERS 

The prospective participant certifies to the best of its knowledge and belief that it and its 
principals: 

(a) Are not presently debarred, suspended, proposed for debarment, declared 
ineligible, or voluntarily excluded from covered transactions by any federal 
department or agency; 

(b) Have not within a three-year period preceding this proposal been convicted of or 
had a civil judgment rendered against them for commission of fraud or a criminal 
offense in connection with obtaining, attempting to obtain, or performing a public 
(federal, state or local) transaction or contract under a public transaction; violation 
of federal or state antitrust statutes or commission of embezzlement, theft, forgery, 
bribery, falsification or destruction of records, making false statements, or 
receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly charged by a 
government entity (federal, state or local) with commission of any of the offenses 
enumerated in paragraph (1)(b) of this certification; and 

(d) Have not, within a three-year period preceding this application/proposal, had one 
or more public transactions (federal, state or local) terminated for cause or default. 

I understand that a false statement on this certification may be grounds for rejection of this 
proposal or termination of the award. In addition, under 18 U.S.C. Section 1001, a false 
statement may result in a fine of up to $10,000 or imprisonment for up to 5 years, or both. 

Name and Title of Authorized Representative 

Signature of Authorized Representative Date 
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Debarment & Suspension 
Certification: CWSRF & DWSRF  

 Recipient of an SRF loan must submit to the State 

 

With original signatures 
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Pre-award Compliance Review 
Report: CWSRF & DWSRF  

 Population characteristics (Totals must be accurate) 

1. A.  Population of entire service area 

     B.  Minority population of entire service area 

2. A.  Population currently served 

     B.  Minority population currently served 

   3. A.  Population to be served by project 

     B.  Minority population to be served by project 

4. A.  Population to remain without service 

     B.  Minority population to remain without service 
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Pre-award Compliance Review 
Report Certification 

 Signature of authorized official 

 Original signatures required 

 

 Title of authorized official 

 

 Date 
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Resolution of Governing Body 
(suggested format) CWSRF & DWSRF  

 Resolution number 

 Governing body of applicant 

 Designated official authorized to execute 

 Legal name of applicant 

 Brief project description 

 Certificate of recording officer 

Note:  If designated official gets replaced – Send 
new updated form 
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SRF Loan Application  
Submission 

 Complete ALL Items 

 

 Submit One SIGNED ORIGINAL application to: 

 North Dakota Department of Health  
Division of Municipal Facilities 
918 East Divide Avenue, Third Floor 
Bismarck, ND 58501-1947 
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Questions Completing Pages 1 – 7 
of the Application 

ND Public Finance Authority 

   Phone: 1.800.526.3509 or 701.328.7100   

   Fax: 701.328.7130 

   Email: ndpfa@nd.gov 

   Website: www.nd.gov/pfa 
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Questions Completing Pages 8-18 
of the Application 

 

ND Department of Health 

   Phone: 701.328.5211 

   Email: dbruschw@nd.gov 

   Website: http://www.ndhealth.gov/MF/ 
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Questions? 
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Facility Plan 
& 

Environmental 
Approval 

 

Shannon Fisher 
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Facility Plan 

 

 Submission of Facility Plan 

 Prepare and submit to NDDH prior to preparation 
of plans and specifications 

Can be submitted prior to or after loan application 
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Facility Plan 

 Problem definition and background data 

 Describe need 

 Identify regulatory, public health, environmental 
and safety issues 

 Show planning area, existing/future service areas 

 Description of project component costs and 
design life to determine loan term eligibility 
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Facility Plan 

 Analysis of alternatives 

Optimum operation of existing system 

Upgrade of existing system  

New system 

 Comparison of alternatives 

 Environmental evaluation 

Cost effectiveness analysis 
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Facility Plan 

 Selected alternative 

 Selection reasoning 

 Description 

 Drawings/diagrams of process units and operations 

 Financial data, including capital costs, O&M costs and 
proposed fee schedule 

 Environmental benefits and impacts 
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Facility Plan 

 Environmental Impacts – Include comments 
from these agencies & any others affected: 

  State Water Commission 

 State Game and Fish Department 

  State Historical Preservation Officer 

  US Fish and Wildlife Service 
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Facility Plan 

 Additional agencies: 

  US Dept. of Agriculture, Natural Resources   
 Conservation Service 

  US Army Corps of Engineers, Local and District 
 Offices 

  North Dakota Dept. of Health (NDDH) 
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Facility Plan 

 Any additional authorities 

 Public participation 

 Public meeting(s) to discuss alternatives and 
proposed solutions 

 Public meetings must be well publicized 

 Include public comments and how they were 
addressed or copy of meeting minutes 
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Environmental 

NDDH prepares FONSI or Categorical Exclusion 
(if not prepared by another funding agency) 

FONSI complete 30 days after publication 

Categorical Exclusion complete upon 
publication 

 Cannot award construction contract until 
FONSI or Categorical Exclusion process is 
complete 
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Questions? 
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Plans & Specifications 
 

 

Aaron Wellman 



 Advertisement for bids (language covering 
MBE/WBE and EEO requirements) 

 

 DBE solicitation information sheets (required 
in bidders envelope) 
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Plans and Specifications 
Contract Documents 
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Plans and Specifications 
Contract Documents (cont) 

 Bonding and Insurance 

 5% Bid bond – required with bid 

 100% performance bond with payment clause or 
100% performance and 100% payment bond  

 Insurance (public liability, builders risk, property 
damage, fire, flood and workers’ compensation) 
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Plans and Specifications 
Contract Documents (cont) 

 General Conditions 

 Construction Contracts 

Notice of Award 

Notice to Proceed 

 Change Order 
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Plans and Specifications 
Contract Documents (cont) 

  

 Contract Dispute Clauses (e.g., late 
completion penalties)   

 

 Time of completion 

Completion date 
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Plans and Specifications 
 SRF Specification Package and Required Bid 

Language 

Notice of requirement for Affirmative Action 

Goals for minority participation 

Goals for female participation 

Covered area described 

 Equal Opportunity Clause 

 Standard EEO Specification (Executive Order 
11246) 
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Plans and Specifications 
 SRF Specification Package and Required Bid 

Language 

MBE/WBE utilization guidance 

MBE utilization objective 

WBE utilization objective 

  MBE/WBE Subcontractor Solicitation Form 

MUST BE SIGNED AND IN OUTER BID ENVELOPE 

 Discovery of archeological and other historical 
issues 

Occupational Safety and Health Act of 1970 
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Plans and Specifications 
 SRF Specification Package and Required Bid 

Language 

 American Iron and Steel (AIS) requirements 

 Davis Bacon - current applicable Davis-Bacon 
wage decisions must be included, and checked 
for any changes 10 days before bid opening. 
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Plans and Specifications 
SRF Specification Package and Required Bid 

Language 

 EPA form 6100-4  (DBE Subcontractor 
Utilization Form) 

 EPA form 6100-3  (DBE Subcontractor 
Performance Form) 

 EPA form 6100-2  (Subcontractor Participation 
Form) 
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Plans and Specifications  
Submittal 

 Cover letter 

Contact information (including email) 

 Project description 

 Civil, mechanical, electrical plans and 
specifications certified by a ND registered 
Professional Engineer (Every Plan Sheet Must 
Be Stamped and Signed) 
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Plans and Specifications 
Review 

 Specifications 
Written details of project construction 

 Specific and general 

 Plans 
 Project drawings 

All necessary details and locations 

One set of 11 x 17 
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Plans & Specifications 
Standards 

 Ten States Standards 

 

NDDH Design Standards  

 

 AWWA Standards for testing 

 

 Drinking Water components and chemicals 
must be NSF 60 & 61 approved 
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Questions? 
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Bid Review and Contract Award 

Hristo Papalichev 



 Bid documents required 

 Letter from Consulting Engineer recommending 
award to low bidder 

Affidavit of publication for the bid advertisement 

Revised budget sheet along with a loan increase 
application, if necessary 

 Letter or meeting minutes from loan recipient 
requesting authorization to award contract 

February 11, 2015 SRF Old and New 

Bid Review and Contract Award 
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Bid Review and Contract Award 

 Two lowest bid proposals-complete, signed and 
dated 

An acknowledgement of all addenda 

A copy of current contractor’s license 

  A copy of 5% bid bond 

MBE/WBE subcontractor solicitation information 
sheet (at least 3 MBE’s and 3 WBE’s solicited and 
non-MBE/WBE Subcontractors if necessary) 
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Bid Review and Contract Award 

 EPA Forms 6100-4 and 6100-3 (DBE subs) 

 EPA Form 6100-4 only (no DBE subs)  

Bid tabulation including engineer’s estimate 

 If the low bid exceeds the engineers estimate by 
more than 10%, justification is required 

Current engineering agreement  

Certification Regarding Debarment, Suspension, 
and Other Responsibility Matters  
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Bid Review and Contract Award 

NDDH authorization to award letter  

 Documents required after contract award 

Notice of award 

Notice to proceed 

 Executed construction contract including 
performance and payment bonds 

MBE/WBE subcontracts (within 10 working days 
of their award) 
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Bid Review and Contract Award 

Workers’ compensation and insurance certificates 

USDOL form completed and submitted to USDOL 
and NDDH for any construction subcontract in 
excess of $10,000 at any tier for construction work 
competed under each contract (within 10 working 
days of their award)  

 State tax clearance 
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Questions? 
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Construction Phase 

Elizabeth Tokach Duran 



Construction Phase 
Preconstruction Conference 

 This project must comply with Davis Bacon 
wage schedules 

 Interviews will be conducted by recipient’s 
representative 

 American Iron and Steel (AIS) 

Requires all of the iron and steel products used in 
the project to be produced in the United States 
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    Construction Phase 
Precon (cont) 

 Recipient must maintain separate project 
account 

 Project must follow the EEO requirements 

Bulletin board on location to include: - EEO poster; 
- Davis Bacon poster and - D/B current wage rate 

 Safety - project is subject to OSHA regulations 
and requirements 

 Engineer to document safety meetings 

 

 
February 11, 2015 SRF Old and New 111 



 Any MBE/WBE subcontractors? 

 EPA form 6100-4  (DBE Subcontractor 
Utilization Form) 

 EPA form 6100-3  (DBE Subcontractor 
Performance Form) 

 Change orders 

Must be reviewed by the engineer and then 
approved by NDDH 
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Construction Phase  
Precon (cont) 
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Construction Phase 

 Inspections during construction will  be 
random 

Davis Bacon, wage rate, EEO posters 

 Status of project 

 Pictures 

 Safety regulations 

AIS certifications from manufacturers 
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Construction Phase  
Close Out 

 Before we can close the project account, we 
will need: 

 Engineer's/Owner's Certification -states that 
project is constructed according to  approved 
plans & specifications and any change orders 
signed/dated 
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Construction Phase  
Close Out (cont) 

Initiation of Operation letter with date 

Release and Assignment form signed/dated 
(DWSRF loan forgiveness projects) 

Final Balancing Change Order 

O&M Manual Letter 

Recipient’s & Contractor’s Certification of 
Payrolls 

Certification for AIS compliance 
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Questions? 
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SRF Requests for Payment 

Kylee Merkel 

 



SRF Requests for Payment 

 General rules 

 First request  - at least 5% of loan amount or 
$50,000 whichever is less 

 Except for the final, all requests must be a 
minimum of $2,500 

 Pay requests should be submitted at least 
quarterly, and possibly monthly for larger loan 
amounts   
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SRF Requests for Payment 

 General rules 

Copy of engineering agreement required before 
any engineering fees are reimbursed 

 Executed construction contract, notice of award, 
and notice to proceed required before any 
construction costs are reimbursed 

 Executed change orders required prior to 
requesting reimbursement of these costs 

Contractor’s pay applications must be signed 
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SRF Requests for Payment 
What is needed to process a request 

 Provide wire instructions to LaDonna at  

  Bank of ND, (701) 328-5612 

Bank routing number, account number 

Name on account 

Completed SRF Request for Payment form with 
original signatures of recipient’s authorized 
representative and a representative of the 
engineering firm 

One copy of supporting documentation for all 
costs requested – do not need to be originals 

February 11, 2015 SRF Old and New 120 



SRF Requests for Payment, cont. 

 Limitations 

When a project is near completion, payments will 
be limited to 95% to ensure that we receive the 
final paperwork to close out the loan 

 Limitation is figured on total costs incurred to date 
or on loan amount whichever is less 
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SRF Requests for Payment, cont. 

 Procedure/Timeframe for receiving payments 

Completed requests must be received by Health 
Department  by Monday for processing in order to  
receive payment the following Monday 

Depending on the number and complexity of 
weekly requests received, and also the bond 
counsel selected, payments can take longer 

February 11, 2015 SRF Old and New 122 



SRF Requests for Payment 

 Procedure/Timeframe for receiving payments 

 Final requests for payment will not be processed 
until all the required closeout documentation has 
been received 

Copies of paid requests will be sent back to loan 
recipients and the consulting engineers as time 
allows 
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SRF Requests for Payment 
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SRF Requests for Payment 
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SRF Requests for Payment 
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SRF Requests for Payment 
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SRF Requests for Payment 
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SRF Requests for Payment 
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Ongoing SRF Requirements 

Kylee Merkel 



SRF Annual Review 

 Each year a political subdivision has an 
outstanding loan with the PFA, must submit 
either: 

Audit report or 

 State Auditor’s ‘’Annual Financial Report in Lieu of 
an Audit.’’ 

 Reserves and coverage are reviewed 
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Loan Repayment 

 Bank of North Dakota, as trustee, sends the 
invoices and receives the payments 

Within 12 months of the completion of 
construction, a principal payment must be 
made 

March 1 – interest and admin fees 

 September 1 – principal, interest & admin fees 
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SRF Requirements for 
Loans Backed by Revenue Bonds 

 Required Reserves 

 

 120% Operating Coverage 
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SRF Required Reserves 
Applies only to loans backed by Revenue Bonds 

 Reserves are held by the political subdivision 

 Required to be funded within 5 years of fully 
funding a loan 

 The required reserve amount is the lesser of 

 10% of par 

Maximum annual principal and interest 

 125% average annual principal and interest 
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SRF 120% Operating Coverage 
Applies only to loans backed by Revenue Bonds 

    Bond resolutions for loans backed by revenue 
bonds covenant that the Borrower will charge 
fees that will generate net revenues that are 
at least equal to 1.2 times the annual debt 
service for ALL outstanding revenue bonds. 
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120% Coverage Example 
Applies only to loans backed by Revenue Bonds 

Operating Rev     $800,000 

Less: Operating Exp       760,000 

Plus: Depreciation     80,000 

Net Operating     $120,000 

 

Annual Revenue Bond Principal & Interest           $100,000 

  

Coverage:  

   $120,000/100,000 = 120% 
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Certification Letter 

One Year Certification Letter must be 
submitted to NDDH 

Dated at least one year after date of initiation of 
operation 
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Questions? 
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Navigating the Website 

North Dakota Department of Health 

 www.ndhealth.gov 

  Click on Environmental Health (See tabs         
 along the top) www.ndhealth.gov/EHS 

  Click on Municipal Facilities  

 www.ndhealth.gov/MF 
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Navigating the Website 

Municipal Facilities Web page 

Click on Publications (See list on the left) 

 See Clean Water State Revolving Fund or scroll 
down to Drinking Water State Revolving Fund 

Davis-Bacon insert 

Specifications package 

SRF Loan Application 

SRF Request for Payment 
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DWSRF Contact Info 

 David Bruschwein, Program Manager 

701.328.5259, dbruschw@nd.gov 

 Chuck Abel, Project Engineer 

701.328.5207, cabel@nd.gov 

 Hristo Papalichev, Project Engineer 

701.328.5223, hpapalichev@nd.gov 

 Aaron Wellman, Project Engineer 

701.328.5284, adwellman@nd.gov 

 Bryan Schmitt, Project Engineer 

701.328.5299, brschmitt@nd.gov 
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CWSRF Contact Info 

 Dave Bergsagel, Program Manager 

701.328.5212, dgergsag@nd.gov 

 Elizabeth Tokach Duran, Project Engineer 

701.328.5256, etokachduran@nd.gov 

 Shannon Fisher, Project Engineer 

701.328.5220, smfisher@nd.gov 

 Sharmaine Stoppler, SRF Administrative Officer 
(CWSRF and DWSRF) 

701.328.5238, sstopple@nd.gov 
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ND Public Finance Authority 
Contact Info 

 DeAnn Ament, Executive Director 

701.426.5723, dament@nd.gov 

 Kylee Merkel, Business Manager 

701.328.7120, kyleemerkel@nd.gov 

 

 

February 11, 2015 SRF Old and New 150 



Questions? 

February 11, 2015 SRF Old and New 151 


